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As one of Iran's largest strategic industries, the automotive sector plays a vital role in employment generation, techno-
logical value creation, industrial competitiveness, and innovation capacity. However, the country's current regulatory
framework and policy instruments have, rather than fostering innovation, contributed to technological lock-in, weakened
incentives for research and development (R&D), and widened the gap between Iran's automotive industry and global
technological trends. This study employs documentary analysis and comparative policy analysis to examine innova-
tion-oriented regulatory policies and governance instruments adopted in selected developing countries with significant
automotive industries. Based on a systematic comparison, the study identifies key policy lessons and proposes a frame-
work for restructuring Iran's automotive innovation governance system. The findings suggest that strengthening inno-
vation requires a gradual transition from administrative control toward market-oriented and mission-driven regulation.
Specifically, the study recommends the phased elimination of mandatory price controls in favor of competitive market
mechanisms; the establishment of an independent and unified automotive regulatory authority; the implementation of
targeted policies to upgrade domestic component manufacturers into platform development and technology partners; and
the formulation of a long-term national strategy for emerging automotive technologies, particularly electric and hybrid
vehicles. Overall, the article argues that Iran's automotive regulatory paradigm should shift from a model centered on
direct intervention, price control, and administrative oversight to one emphasizing strategic guidance, standardization,
innovation incentives, and mission-oriented governance
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